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China, Shanghai

1o the” Committes of Finance and Economics sent a group
ealled the All~China Industrial Inspection Team to-Bast Ching to inspect
variows state-operated fectories and mines. A copy of the Team's repord
recently received by the East China Military and Administrative Committee 25X1
is swmarized as followse

a. The widsspread politdcal awakening in state-operated factories and
wines of East China has made it possible to achieve resulis according
o plan.

be Tuie productive capscity is about 60% higher than present production.
Various leading levels have failed to pay full attention to this
fa@t@ro )

o A small number of factories and minez have been meeting urgent require-
ments of the national defense forces and have not operated solely on a
busineass basis, thus have incwrred some losses. The other state-opera~
ted factories and minss in East China have all made profits, buit these
profite have not been remitted to higher authorities at the appropriate

time,
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State-wpearated factories and mines havs not paid proper attention to
the safefy of the workers. In their &fforts to raise prodiction above
the establizhed guota, many enterprises have lengthened working hours
and have increased strains on the workers which are bayond their :
sapaeily o bear. This ha® appreciably lowered the healih of the
workers. Also, safehty installations in factories have fallen below
the regquired siandards, Stamistios Por show
that b, 188 accidents occurred in state-operated factories and mines
of Bast China, Most of these aceidents could have been avoided.

Welfare of the workers has yet to be improved, Most of thess enter—
prises have introduced anly superficial improvements and have not
approached welfare problems in sny systematic and conprehensive
Lashion,

Sarious errors have besn prevalent in +he operation of Ffashories
and mines, The most serious is that most enter wises, although
claiming o follow progressive Soviet methods, actually have intro-
duced changes which are either impracticable or which #put the cart
bafore the horse®. These chnges net only have failed to improve
production, but have lewersd effiviency, Sush errors must bs thor-
oughly eradicated, and no one should follow the progressive Soviet
method blLindly,

China, Peiping

20 l:’@hins% Communist Party anthorities in Peiping ordered
area, provineial, snd mmicipal Party comsittees to establish political
training classss for staffs and workers of varicus industrisl and mining
enterprises throughout China. These classas are designed to elevals
the workers® political and class consciousness and to teach them the
agsantlale of Party dockrine, :

The directive ordering sstablishment of these training classes iz as
follows s
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The classes will ba arganized ab varioud industrial plants and mine
ing sites by the erganization and propagands departments of local
Pary committees, assisited by responsible members of other Party
organizations in ths area.

Trainees are not reguired to be Party members but they mist be
Benthusiastio® members of stafls or working 'forces,

lasses must not be held during working hours,

Trainees will engage in group discussions and tgke scheduled exam~
ingtions. The group instwructor will write a report on the performance
of each student.

Trginees will be instructed in the principles of the thres-anti and
five—anti movements, in Marxism, Leniniam and the ideclogy of

MAO Tze-tung. Thim instruction will teach the trainees thath they
mast eliminate the vestiges of capiialist thought in their industrial
and mining enterrrises and prepare the way for soeizlism,

Each training class will iazst about three moniths.

The best students who possess vhe qualifications for membership
should be recruited into the Party at the termination of the olass,
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